
 

 
 
 
 
 
 
 

 

HSBC Guaranteed Fund 

 
 
 

31 July 2024 



 

 

 

 
Contents Page(s) 
  
  
Trustee’s report 1 
  
Independent auditor’s report to the unitholders 2 - 5 
  
Statement of financial position  6 - 7 
  
Statement of comprehensive income 8 
  
Statement of changes in net assets attributable to unitholders 9 - 10 
  
Cash flow statement 11 
  
Notes to the financial statements 12 - 42 
  
Portfolio statement (Unaudited) 43 - 47 
  
Statement of movements in portfolio holdings (Unaudited) 48 
  
Performance record (Unaudited) 49 - 52 
  
SFC ESG related disclosure (Unaudited) 53 
  
Administration (Unaudited) 54 - 55  

 



HSBC Guaranteed Fund 
Year ended 31 July 2024 

1 

Trustee’s report 
HSBC Guaranteed Fund (“the Fund”) 
 
 
 
We hereby confirm that, to the best of our knowledge, the Manager of the Fund has, in all 
material respects, managed the Fund in accordance with the provisions of the Trust 
Deed dated 17 January 1992, as amended, for the year ended 31 July 2024. 
 
 
 )  
 ) For and on behalf of 
 ) HSBC Institutional Trust Services 
 ) (Asia) Limited, 
 ) Trustee 
 )  
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Independent auditor’s report to the unitholders of HSBC 
Guaranteed Fund  
 
 
 

Report on the Audit of the Financial Statements 
 

Opinion 
 
We have audited the financial statements of HSBC Guaranteed Fund (“the Fund”) set out 
on pages 6 to 42, which comprise the statement of financial position as at 31 July 2024, 
the statement of comprehensive income, the statement of changes in net assets 
attributable to unitholders, the cash flow statement for the year then ended and notes to 
the financial statements, including material accounting policy information. 
 
In our opinion, the financial statements give a true and fair view of the financial disposition 
of the Fund as at 31 July 2024 and of its financial transactions and cash flows for the year 
then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) 
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). 
 

Basis for Opinion 
 
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) 
issued by the HKICPA. Our responsibilities under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. 
We are independent of the Fund in accordance with the HKICPA’s Code of Ethics for 
Professional Accountants (“the Code”) and we have fulfilled our other ethical 
responsibilities in accordance with the Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 

Information Other than the Financial Statements and Auditor’s Report 
Thereon 
 
The Manager and the Trustee of the Fund are responsible for the other information. The 
other information comprises all the information included in the annual report, other than 
the financial statements and our auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard.
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Independent auditor’s report to the unitholders of HSBC 
Guaranteed Fund (continued) 
 
 
 

Report on the Audit of the Financial Statements (continued) 
 

Responsibilities of the Manager and the Trustee of the Fund for the Financial 
Statements 
 
The Manager and the Trustee of the Fund are responsible for the preparation of financial 
statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA 
and for such internal control as the Manager and the Trustee of the Fund determine is 
necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the Manager and the Trustee of the Fund are 
responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of 
accounting unless the Manager and the Trustee of the Fund either intend to liquidate the 
Fund or to cease operations, or have no realistic alternative but to do so. 
 
In addition, the Manager and the Trustee of the Fund are required to ensure that the 
financial statements have been properly prepared in accordance with the relevant 
provisions of the Trust Deed, as amended (“the Trust Deed”), and the relevant disclosure 
provisions of Appendix E of the Code on Unit Trusts and Mutual Funds (“the SFC Code”) 
issued by the Hong Kong Securities and Futures Commission. 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. This report is made solely to you, as a body, 
and for no other purpose. We do not assume responsibility towards or accept liability to 
any other person for the contents of this report. 
 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with HKSAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. In addition, 
we are required to assess whether the financial statements of the Fund have been properly 
prepared, in all material respects, in accordance with the relevant provisions of the Trust 
Deed and the relevant disclosure provisions of Appendix E of the SFC Code. 
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Independent auditor’s report to the unitholders of HSBC 
Guaranteed Fund (continued) 
 
 
 

Report on the Audit of the Financial Statements (continued) 
 
As part of an audit in accordance with HKSAs, we exercise professional judgement and 
maintain professional scepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations or the override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances but not for the purpose of 
expressing an opinion on the effectiveness of the Fund’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Manager and the Trustee 
of the Fund. 

 

• Conclude on the appropriateness of the Manager’s and the Trustee’s use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast significant 
doubt on the Fund’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Fund to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
We communicate with the Manager and the Trustee of the Fund regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 
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Independent auditor’s report to the unitholders of HSBC 
Guaranteed Fund (continued) 
 
 
 

Report on matters under the relevant provisions of the Trust Deed and the 
relevant disclosure provisions of Appendix E of the SFC Code 
 
In our opinion, the financial statements have been properly prepared, in all material 
respects, in accordance with the relevant provisions of the Trust Deed and the relevant 
disclosure provisions of Appendix E of the SFC Code. 
 
 
 
 
 
 
 
 
Certified Public Accountants 
 
8th Floor, Prince’s Building 
10 Chater Road 
Central, Hong Kong 
 
29 November 2024 
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Statement of financial position as at 31 July 2024 
(Expressed in Hong Kong dollars) 
 
 
 

 Notes  
31 July 

2024   
31 July 

2023 
   HKD   HKD 
Assets       
       
Financial assets at fair value 

through profit or loss 5,7(f),10,11  220,889,291    238,707,656 
Amounts due from brokers 6  -    3,107,232 
Interest and dividends receivable   4,163    12,121 
Amount receivable from the 

guarantor on return shortfall 7(h)  2,013,974    1,901,300 
Cash and cash equivalents 7(b)  4,596,427    17,690,262 

       
   227,503,855   261,418,571 

       
Liabilities       
       
Financial liabilities at fair value 

through profit or loss 5,7(f),10,11  91,524    309,123 
Redemptions payable   -    896,190 
Amounts due to brokers 6  556,496    2,653,380 
Other payables 7(d),7(h)  1,932,674    1,131,241 

       
   2,580,694   4,989,934 
       

       
Net assets attributable to 

unitholders   224,923,161   256,428,637 
       

       
Representing:       
       
Financial liabilities   224,923,161   256,428,637 
       

       
Total number of units in issue       
       
Ordinary units 9  2,786,988   3,631,795 
       

       
Special units 9  3,629,733   4,029,367 
       

       
SPY units 9  2,739,540   3,012,515 
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Statement of financial position as at 31 July 2024 
(continued) 
(Expressed in Hong Kong dollars) 
 
 
 

 Notes  
31 July 

2024   
31 July 

2023 
   HKD   HKD 
Net asset value per unit       
       
Ordinary units 9  26.38   25.73 
       

       
Special units 9  23.64   23.05 
       

       
SPY units 9  23.94   23.27 
       

       

 
 
Approved by the Trustee and the Manager on  
 
 ) 
 ) For and on behalf of 
 ) HSBC Institutional Trust Services  
  (Asia) Limited, 
 ) Trustee 
 ) 
 
 ) 
 ) For and on behalf of 
 ) HSBC Investment Funds  
  (Hong Kong) Limited, 
 ) Manager 
 ) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The notes on pages 12 to 42 form part of these financial statements.
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Statement of comprehensive income 
for the year ended 31 July 2024 
(Expressed in Hong Kong dollars) 
 
 
 

 Notes  

For the year 
ended 31 July 

2024   

For the year 
ended 31 July 

2023 
   HKD   HKD 
       
Interest income 7(b)  480,321    867,284 
Dividend income 7(f)  1,018,297    778,590 
Net gains from financial 

instruments at fair value 
through profit or loss 3  7,469,885    4,209,847 

Net foreign exchange 
gains/(losses)   1,075    (13,370) 

Sundry income   8,893    29,566 

       
Total revenue   8,978,471   5,871,917 

       
Management fees 7(a)  585,304    670,305 
Transaction costs 7(d),7(e)  64,544    41,588 
Trustee’s fees 7(c)  540,700    585,871 
Administrative fees 7(g)  1,106,077    1,215,133 
Auditor’s remuneration   110,195    110,195 
Registrar’s fees 7(a)  39,268    33,694 
Safe custody fees, bank charges 

and miscellaneous expenses 7(b),7(d)  59,483    54,421 
Guarantee fees 7(h)  1,170,608   1,340,609 

       
Total operating expenses   3,676,179   4,051,816 
       

       
Net profit from operations 

before taxation   5,302,292   1,820,101 
       
Taxation 4  (157,379)   (30,036) 

       
Increase in net assets 

attributable to unitholders 
and total comprehensive 
income for the year   5,144,913   1,790,065 

       

       

 
 
 
 
 
 

The notes on pages 12 to 42 form part of these financial statements.
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Statement of changes in net assets attributable to 
unitholders for the year ended 31 July 2024 
(Expressed in Hong Kong dollars) 
 
 
 

   

For the year 
ended 31 July 

2024   

For the year 
ended 31 July  

2023 
   HKD   HKD 
       
Balance at the beginning of the year   256,428,637   291,024,018 

       
Increase in net assets attributable to 

unitholders and total comprehensive 
income for the year   5,144,913   1,790,065 

       
Redemptions of units       
       
Ordinary units   (21,317,136)   (14,308,573) 
Special units   (9,067,264)   (13,447,810) 
SPY units   (6,265,989)   (8,629,063) 

       
   (36,650,389)   (36,385,446) 
       

       
Balance at the end of the year   224,923,161   256,428,637 
       

       

 
 
The movement of number of units in issue during the years was as follows: 
 
 
Ordinary units 
 

   

For the year 
ended 31 July 

2024   

For the year 
ended 31 July 

2023 
       
Number of units in issue brought forward   3,631,795    4,200,104 
Units redeemed during the year   (844,807)   (568,309) 

       
Number of units in issue carried forward   2,786,988   3,631,795 
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Statement of changes in net assets attributable to 
unitholders for the year ended 31 July 2024 (continued) 
(Expressed in Hong Kong dollars) 
 
 
 
Special units 
 

   

For the year 
ended 31 July 

2024   

For the year 
ended 31 July 

2023 
       
Number of units in issue brought forward   4,029,367    4,634,483 
Units redeemed during the year   (399,634)   (605,116) 

       
Number of units in issue carried forward   3,629,733   4,029,367 
       

       

 
 
SPY units 
 

   

For the year 
ended 31 July 

2024   

For the year 
ended 31 July 

2023 
       
Number of units in issue brought forward   3,012,515    3,393,383 
Units redeemed during the year   (272,975)   (380,868) 

       
Number of units in issue carried forward   2,739,540   3,012,515 
       

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The notes on pages 12 to 42 form part of these financial statements.
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Cash flow statement 
for the year ended 31 July 2024 
(Expressed in Hong Kong dollars) 
 
 
 

  

For the year 
ended 31 July 

2024   

For the year 
ended 31 July 

2023 
  HKD   HKD 
      
Operating activities      
      
Interest received  488,279    860,784  
Dividends received  1,018,297    1,325,922  
Management fees paid  (589,171)   (676,285) 
Trustee’s fees paid  (539,313)   (620,241) 
Sundry income received   8,893    29,566  
Payments on purchase of investments  (84,027,192)   (74,284,033) 
Payments to the guarantor  (423,570)   (1,747,502) 
Proceeds from sale of investments  

(including interest income from investments)  110,108,191    106,220,031  
Tax paid  (157,379)   (30,036) 
Other operating expenses paid  (276,178)   (216,574) 
Administration fees paid  (1,158,113)   (1,261,223) 

      
Net cash generated from operating activities  24,452,744   29,600,409 

      
Financing activity      
      
Payments on redemption of units  (37,546,579)   (36,239,984) 

      
Cash used in financing activity  (37,546,579)   (36,239,984) 
      

      
Net decrease in cash and cash equivalents  (13,093,835)   (6,639,575) 
      
Cash and cash equivalents at the beginning  

of the year  17,690,262   24,329,837 

      
Cash and cash equivalents at the end  

of the year  4,596,427   17,690,262 
      

      

 
 
 
 
 
 
 
 

The notes on pages 12 to 42 form part of these financial statements.
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Notes to the financial statements 
(Expressed in Hong Kong dollars) 
 
 
 

1 The Fund 
 
HSBC Guaranteed Fund (“the Fund”) is an open ended unit trust which was established 
under a trust deed dated 17 January 1992, as amended (“the Trust Deed”) made between 
HSBC Investment Funds (Hong Kong) Limited (the “Manager”) and HSBC International 
Trust Services (Asia) Limited (the “Trustee”). The Trust Deed is governed by the laws of 
Hong Kong. The objective of the Fund is to provide an investment vehicle for provident and 
retirement schemes to achieve long-term capital appreciation through a professionally 
managed fund with a guaranteed minimum return of 5% per annum subject to the 
occurrence of qualifying events as stated in the Trust Deed. 
 
Under a Deed of Variation dated 6 January 1994, the Trustee is allowed to create different 
classes of units to which different amounts or rates of fees or charges shall apply in respect 
of fiscal charges, initial charges, management fees, surcharges and trustee fees. Three 
classes of units have been issued, namely ordinary, special and SPY, which are subject to 
fees and charges as set out in note 7 to the financial statements. 
 
The Fund is authorised by the Hong Kong Securities and Futures Commission (“SFC”) 
under section 104 of the Hong Kong Securities and Futures Ordinance (“HKSFO”) and is 
governed by the Hong Kong Code on Unit Trusts and Mutual Funds issued by the SFC 
(the “SFC code”). 
 

2 Material accounting policies 
 

(a) Statement of compliance 
 
The financial statements have been prepared in accordance with all applicable Hong Kong 
Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable 
individual HKFRSs, Hong Kong Accounting Standards (“HKAS”) and Interpretations issued 
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), accounting 
principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed and 
the relevant disclosure provisions of the SFC code. Material accounting policies adopted 
by the Fund are set out below. 
 
The HKICPA has issued certain new and revised HKFRSs that are first effective or 
available for early adoption for the current accounting period of the Fund. Note 2(c) 
provides information on any changes in accounting policies resulting from initial application 
of these developments to the extent that they are relevant to the Fund for the current and 
prior accounting periods reflected in these financial statements. 
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2 Material accounting policies (continued) 
 

(b) Basis of preparation of the financial statements 
 
The functional and presentation currency of the Fund is the Hong Kong dollar (“HKD”) 
reflecting the fact that the participating redeemable units of the Fund are issued and 
redeemed in Hong Kong dollars. 
 
The financial statements are prepared on a fair value basis for financial assets and financial 
liabilities at fair value through profit or loss (“FVTPL”). Other financial assets and financial 
liabilities are stated at amortised cost or redemption amount (redeemable units). 
 
The preparation of financial statements in conformity with HKFRSs requires management 
to make judgements, estimates and assumptions that affect the application of policies and 
reported amounts of assets, liabilities, income and expenses. The estimates and 
associated assumptions are based on historical experience and various other factors that 
are believed to be reasonable under the circumstances, the results of which form the basis 
of making the judgements about carrying values of assets and liabilities that are not readily 
apparent from other sources. Actual results may differ from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 
to accounting estimates are recognised in the period in which the estimate is revised if the 
revision affects only that period, or in the period of the revision and future periods if the 
revision affects both current and future periods. 
 

(c) Changes in accounting policies 
 
The HKICPA has issued certain amendments to HKFRSs that are first effective for the 
current accounting period of the Fund. None of these developments have had a material 
effect on how the Fund’s result and financial position for the current or prior periods have 
been prepared or presented in this financial report. 
 
The Fund adopted the Amendments of HKAS 1, Presentation of financial statements and 
HKFRS Practice Statement 2, Making materiality judgements: Disclosure of accounting 
policies. Although the amendments did not result in any changes to the accounting polices 
themselves, they impacted the accounting policy information disclosed in the financial 
statements. 
 
The amendments required the disclosure of ‘material’ rather than ‘significant’ accounting 
policies. The amendments also provide guidance on the application of materiality to 
disclosure of accounting policies, assisting entities to provide useful, entity-specific 
accounting policy information that users need to understand other information in the 
financial statements. 
 
The Fund has not applied other new standard or interpretation that is not yet effective for 
the current accounting period (see note 14).  
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2 Material accounting policies (continued) 
 

(d) Foreign currency translation 
 
Foreign currency transactions during the year are translated into Hong Kong dollars at the 
exchange rates ruling at the transaction dates. Monetary assets and liabilities denominated 
in foreign currencies that are stated at fair value are translated into Hong Kong dollars at 
the foreign exchange rates ruling at the date of the statement of financial position. Foreign 
currency exchange differences arising on translation and realised gains and losses on 
disposal or settlement of monetary assets and liabilities are recognised in profit or loss.  
 
Foreign currency exchange differences relating to investments at FVTPL are included in 
net gains or losses from financial instruments at FVTPL. All other foreign currency 
exchange differences relating to monetary items including cash and cash equivalents are 
presented separately in profit or loss. 
 

(e) Financial instruments 
 

(i) Classification 
 
On initial recognition, the Fund classifies financial assets as measured at amortised cost 
or FVTPL. 
 
A financial asset is measured at amortised cost if it meets both of the following conditions 
and is not designated as at FVTPL: 
 
− it is held within a business model whose objective is to hold assets to collect contractual 

cash flows; and 
 
− its contractual terms give rise on specified dates to cash flows that are solely payments 

of principal and interest (“SPPI”). 
 
All other financial assets of the Fund is measured at FVTPL. 
 
Business model assessment 
 
In making an assessment of the objective of the business model in which a financial asset 
is held, the Fund considers all of the relevant information about how the business is 
managed, including: 
 
− the documented investment strategy and the execution of this strategy in practice. This 

includes whether the investment strategy focuses on earning contractual interest 
income, maintaining a particular interest rate profile, matching the duration of the 
financial assets to the duration of any related liabilities or expected cash outflows or 
realising cash flows through the sale of the assets; 

 
− how the performance of the portfolio is evaluated and reported to the Fund’s 

management; 
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2 Material accounting policies (continued) 
 

(e) Financial instruments (continued) 
 

(i) Classification (continued) 
 
− the risks that affect the performance of the business model (and the financial assets 

held within that business model) and how those risks are managed; 
 
− how the investment manager is compensated: e.g. whether compensation is based on 

the fair value of the assets managed or the contractual cash flows collected; and 
 
− the frequency, volume and timing of sales of financial assets in prior periods, the 

reasons for such sales and expectations about future sales activity. 
 
Transfers of financial assets to third parties in transactions that do not qualify for 
derecognition are not considered sales for this purpose, consistent with the Fund’s 
continuing recognition of the assets. 
 
The Fund has determined that it has two business models. 
 
− Held-to-collect business model: this includes interest and dividends receivable, 

amounts due from brokers, amount receivable from the guarantor on return shortfall 
and cash and cash equivalents. These financial assets are held to collect contractual 
cash flow. 

 
− Other business model: this includes equity instruments and collective investment 

schemes. These financial assets are managed and their performance is evaluated, on 
a fair value basis, with frequent sales taking place. 

 
Assessment whether contractual cash flows are SPPI 
 
For the purposes of this assessment, “principal” is defined as the fair value of the financial 
asset on initial recognition. “Interest” is defined as consideration for the time value of 
money and for the credit risk associated with the principal amount outstanding during a 
particular period of time and for other basic lending risks and costs (e.g. liquidity risk and 
administrative costs), as well as a profit margin. 
 
In assessing whether the contractual cash flows are SPPI, the Fund considers the 
contractual terms of the instrument. This includes assessing whether the financial asset 
contains a contractual term that could change the timing or amount of contractual cash 
flows such that it would not meet this condition. In making this assessment, the Fund 
considers: 
 
− contingent events that would change the amount or timing of cash flows; 
 
− leverage features; 
 
− prepayment and extension features; 
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2 Material accounting policies (continued) 
 

(e) Financial instruments (continued) 
 

(i) Classification (continued) 
 
− terms that limit the Fund’s claim to cash flows from specified assets (e.g. non-recourse 

features); and 
 
− features that modify consideration for the time value of money (e.g. periodical reset of 

interest rates). 
 
The Fund classifies its investments based on the business model and contractual cash 
flows assessment. Accordingly, the Fund classifies all its equity instruments and collective 
investment schemes into financial assets at FVTPL category. Financial assets measured 
at amortised cost include interest and dividends receivable, amounts due from brokers, 
amount receivable from the guarantor on return shortfall and cash and cash equivalents. 
Financial liabilities that are not at fair value through profit or loss included redemptions 
payable, amounts due to brokers and other payables. 
 
All derivative financial instruments in a net receivable position (positive fair value) are 
reported as financial assets. All derivatives financial instruments in a net payable position 
(negative fair value) are reported as financial liabilities. 
 
Reclassifications 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Fund 
was to change its business model for managing financial assets, in which case all affected 
financial assets would be reclassified on the first day of the first reporting period following 
the change in the business model. 
 

(ii) Recognition 
 
The Fund recognises financial assets and financial liabilities on the date it becomes a party 
to the contractual provisions of the instrument. 
 
A regular way purchase or sale of financial assets is recognised using trade date 
accounting. From this date any gains and losses arising from changes in fair value of the 
financial assets or financial liabilities are recorded. 
 
Financial liabilities are not recognised unless one of the parties has performed their 
obligations under the contract or the contract is a derivative contract not exempted from 
the scope of HKFRS 9. 
 

(iii) Measurement 
 
Financial instruments are measured initially at fair value (transaction price). Transaction 
costs on financial assets and liabilities at FVTPL are expensed immediately, while on other 
financial instruments that they are amortised. 
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2 Material accounting policies (continued) 
 

(e) Financial instruments (continued) 
 

(iii) Measurement (continued) 
 
Subsequent to initial recognition, all instruments classified at FVTPL are measured at fair 
value with changes in their fair value recognised in profit or loss. 
 
Financial assets classified as measured at amortised cost are carried at amortised cost 
using the effective interest rate method, less impairment losses, if any. 
 
Financial liabilities other than those at FVTPL are measured at amortised cost using the 
effective interest rate method. Financial liabilities arising from the redeemable units issued 
by the Fund are carried at the redemption amount representing the unitholders’ right to a 
residual interest in the Fund’s assets. 
 

(iv) Fair value measurement principles 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date in the 
principal, or in its absence, the most advantageous market to which the Fund has access 
at that date. The fair value of a liability reflects its non-performance risk. 
 
When available, the Fund measures the fair value of an instrument using the quoted price 
in an active market for that instrument provided such price is within the bid-ask spread. A 
market is regarded as active if transactions for the asset or liability take place with sufficient 
frequency and volume to provide pricing information on an ongoing basis. In circumstances 
where the quoted price is not within the bid-ask spread, the Manager of the Fund will 
determine the points within the bid-ask spread that are most representative of the fair 
value. 
 
When there is no quoted price in an active market, the Fund uses valuation techniques 
that maximise the use of relevant observable inputs and minimise the use of unobservable 
inputs. The chosen valuation technique incorporates all the factors that market participants 
would take into account in pricing a transaction. 
 
The best evidence of the fair value of a financial instrument at initial recognition is normally 
the transaction price, i.e. the fair value of the consideration given or received. If the Fund 
determines that the fair value at initial recognition differs from the transaction price and the 
fair value is evidenced neither by a quoted price in an active market for an identical asset 
or liability nor based on a valuation technique that uses only data from observable markets, 
the financial instrument is initially measured at fair value, adjusted to defer the difference 
between the fair value at initial recognition and the transaction price. Subsequently, that 
difference is recognised in profit or loss on an appropriate basis over the life of the 
instrument but no later than when the valuation is supported wholly by observable market 
data or the transaction is closed out. 
 
If an asset or a liability measured at fair value has a bid price and an ask price, the Fund 
measures assets and long positions at a bid price and liabilities and short positions at an 
ask price. 
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2 Material accounting policies (continued) 
 

(e) Financial instruments (continued) 
 

(iv) Fair value measurement principles (continued) 
 
Portfolios of financial assets and financial liabilities that are exposed to market risk and 
credit risk that are managed by the Fund on the basis of the net exposure to either market 
or credit risk, are measured on the basis of a price that would be received to sell a net long 
position (or paid to transfer a net short position) for a particular risk exposure. Those 
portfolio-level adjustments are allocated to the individual assets and liabilities on the basis 
of the relative risk adjustment of each of the individual instruments in the portfolio. 
 
The Fund recognises transfers between levels of the fair value hierarchy as of the end of 
the reporting period during which the change has occurred. 
 

(v) Amortised cost measurement principles 
 
The amortised cost of a financial asset or liability is the amount at which the financial asset 
or liability is measured at initial recognition, minus principal repayments, plus or minus the 
cumulative amortisation using the effective interest method of any difference between the 
initial amount recognised and the maturity amount, minus any reduction for impairment. 
 

(vi) Impairment 
 
At each reporting date, the Fund assesses whether credit risk for financial assets held at 
amortised cost has increased significantly since initial recognition. If there is a significant 
increase in credit risk since initial recognition, then the Fund measures the loss allowances 
on financial assets at an amount equal to the lifetime expected credit losses. 
 
If, at the reporting date, the credit risk has not increased significantly since initial 
recognition, the Fund measures the loss allowances on financial assets at an amount equal 
to the expected credit losses for the later of 12 months or the period to maturity, if the 
amount is material. A significant increase in credit risk is defined by management as any 
contractual payment which is more than 30 days past due. Any contractual payment which 
is more than 90 days past due is considered as credit impaired. 
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2 Material accounting policies (continued) 
 

(e) Financial instruments (continued) 
 

(vii) Derecognition 
 
The Fund derecognises a financial asset when the contractual rights to the cash flows from 
the financial assets expire or it transfers the financial asset and the transfer qualifies for 
derecognition in accordance with HKFRS 9. 
 
The Fund uses the weighted average method to determine realised gains and losses on 
derecognition. 
 
A financial liability is derecognised when the obligation specified in the contract is 
discharged, cancelled or has expired. 
 

(viii) Offsetting 
 
Financial assets and liabilities are offset and the net amount is reported in the statement 
of financial position when the Fund has a legally enforceable right to offset the recognised 
amounts and the transactions are intended to be settled on a net basis or simultaneously, 
e.g. through a market clearing mechanism. 
 

(ix) Specific instruments 
 
Cash and cash equivalents 
 
Cash comprises current deposits and time deposit with maturities of three months or less 
from the date of acquisition with banks. Cash equivalents are short-term and highly liquid 
investments that are readily convertible to known amounts of cash, are subject to an 
insignificant risk of changes in value, and are held for the purpose of meeting short-term 
cash commitments rather than for investment or other purposes. 
 

(f) Revenue recognition 
 
Provided it is probable that the economic benefits will flow to the Fund and the revenue 
and costs, if applicable, can be measured reliably, revenue is recognised in profit or loss 
as follows: 
 

(i) Dividends 
 
Dividend income from listed equity investments is recognised when the share price of the 
investment goes ex-dividend. Dividends from other investments are recognised in profit or 
loss as dividend income when declared. In some cases, the Fund may receive or choose 
to receive dividends in the form of additional shares rather than cash. In such cases, the 
Fund recognises the dividend income for the amount of the equivalent cash dividend with 
the corresponding debit treated as an additional investment. 
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2 Material accounting policies (continued) 
 

(f) Revenue recognition (continued) 
 

(ii) Interest income 
 
Interest income is recognised in profit or loss as it accrues, using the effective interest rate 
method using the rate exactly discounts estimated future cash receipts through the 
expected life of the financial asset to the gross carrying amount of the financial asset. 
Interest income on bank deposits is disclosed separately on the face of the statement of 
comprehensive income. Interest income on debt securities is included in net gains or 
losses from financial instruments at FVTPL. 
 

(g) Expenses 
 
All expenses are recognised in profit or loss on an accrual basis. 
 

(h) Foreign exchange gains and losses 
 
Foreign exchange gains and losses on financial assets and financial liabilities at fair value 
through profit or loss are recognised together with other changes in the fair value. Included 
in profit or loss line item “Net foreign exchange gains/losses” are net of foreign exchange 
gains and losses on monetary financial assets and financial liabilities other than those 
classified as FVTPL. 
 

(i) Related parties 
 
(a) A person, or a close member of that person’s family, is related to the Fund if that 

person: 
 
(i) has control or joint control over the Fund; 
 
(ii) has significant influence over the Fund; or 
 
(iii) is a member of the key management personnel of the Fund. 
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2 Material accounting policies (continued) 
 

(i) Related parties (continued) 
 
(b) An entity is related to the Fund if any of the following conditions applies: 

 
(i) The entity and the Fund are members of the same group (which means that 

each parent, subsidiary and fellow subsidiary is related to the others); 
 
(ii) One entity is an associate or joint venture of the other entity (or an associate 

or joint venture of a member of a group of which the other entity is a member); 
 
(iii) Both entities are joint ventures of the same third party; 
 
(iv) One entity is a joint venture of a third entity and the other entity is an associate 

of the third entity; 
 
(v) The entity is a post-employment benefit plan for the benefit of employees of an 

entity related to the Fund; 
 
(vi) The entity is controlled or jointly controlled by a person identified in (a); or 
 
(vii) A person identified in note 2(i)(a)(i) has significant influence over the entity or 

is a member of the key management personnel of the entity (or of a parent of 
the entity); 

 
(viii) The entity, or any member of a group of which it is a part, provides key 

management personnel services to the Fund. 
 

Close members of the family of a person are those family members who may be expected 
to influence, or be influenced by, that person in their dealings with the entity. 
 

(j) Subscriptions and redemptions 
 
The Fund recognises unitholders’ subscriptions and allots units upon receipt of a valid 
subscription application and derecognises them upon receipt of a valid redemption 
application. 
 

(k) Units in issue 
 
The Fund classifies financial instruments issued as financial liabilities or equity instruments 
in accordance with the substance of the contractual terms of the instruments. 
 
The Fund has multiple classes of redeemable units in issue - the “Ordinary” class, the 
“Special” class and the “SPY” class. All classes belong to the most subordinate class of 
financial instruments in the Fund and rank pari passu in all material respects and have the 
same terms and conditions other than different fee rates. The redeemable units provide 
unitholders with the right to require redemption for cash at a value proportionate to the 
unitholders’ share in the Fund’s net assets at each daily redemption date, and also in the 
event of the Fund’s liquidation. The redeemable units are classified as financial liabilities 
and are measured at the present value of the redemption amounts. 
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2 Material accounting policies (continued) 
 

(l) Segment reporting 
 
An operating segment is a component of the Fund that engages in business activities from 
which it may earn revenues and incur expenses, including revenues and expenses that 
relate to transactions with any of the Fund’s other components, whose operating results 
are reviewed regularly by the chief operating decision maker to make decisions about 
resources allocated to the segment and assess its performance, and for which discrete 
financial information is available. Segment results that are reported to the chief operating 
decision maker include items directly attributable to a segment as well as those that can 
be allocated on a reasonable basis. The chief operating decision maker of the Fund is 
identified as the Manager. 
 

(m) Transaction costs 
 
Transaction costs are costs incurred to acquire/dispose financial assets or liabilities at 
FVTPL. They include fees and commissions paid to agents, advisers, brokers and dealers. 
Transaction costs are expensed as incurred in the statement of comprehensive income. 
 

3 Net gains from financial instruments at fair value through profit or loss 
 
   2024   2023 
   HKD   HKD 
       
Net realised losses on sale of investments   (2,739,918)   (7,275,085) 
Changes in unrealised gains in value of 

investments   10,209,803    11,484,932 

       
   7,469,885   4,209,847 
       

       

 

4 Taxation 
 
No provision for Hong Kong profits tax has been made in the financial statements as the 
Fund is exempt from taxation under section 26A(1A) of the Hong Kong Inland Revenue 
Ordinance. 
 
Dividend income received by the Fund may be subject to non-recoverable withholding tax 
imposed in the country of origin. Dividend income is recorded gross of such taxes and the 
withholding tax is recognised in profit or loss as incurred. 
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4 Taxation (continued) 
 
Capital gains realised in certain jurisdictions may be subject to capital gains tax. Capital 
gains tax is charged to profit or loss on an accrual basis, using tax rates enacted or 
substantively enacted at the date of the statement of financial position. 
 
Taxation in profit or loss represents: 
 
   2024   2023 
   HKD   HKD 
       
Overseas withholding tax   157,379   30,036 
       

       

 

5 Financial assets and financial liabilities at fair value through profit or loss 
 
   2024   2023 
   HKD   HKD 
       
Financial assets at fair value through 

profit or loss       
       
Unit Trusts       
       
Listed unit trusts   136,045,105     30,075,215 
Unlisted unit trusts   84,844,186   208,573,107 

       
   220,889,291   238,648,322 
       

Other investments       
Foreign currency forward contracts   -   59,334 

       
   220,889,291   238,707,656 
       

       
Financial liabilities at fair value through 

profit or loss       
       
Foreign currency forward contracts   (91,524)   (309,123) 

       
   (91,524)   (309,123) 

       
Investments, at cost   225,262,553   253,073,122 
Net unrealised losses in value of 

investments   (4,464,786)   (14,674,589) 

       
Investments, at fair value, net   220,797,767   238,398,533 
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6 Amounts due from/to brokers 
 
   2024   2023 
   HKD   HKD 
Balances due from brokers       
       
Amounts receivable on sale of investments   -   3,107,232 
       

       
Balances due to brokers       
       
Amounts payable on purchase of 

investments   556,496   2,653,380 
       

       

 

7 Related party transactions 
 
The following is a summary of significant related party transactions or transactions entered 
into during the year between the Fund, the Trustee, the Manager and their Connected 
Persons. Connected Persons are those as defined in the SFC code. All transactions during 
the year between the Fund, the Trustee, the Manager and their Connected Persons were 
entered into in the ordinary course of business and under normal commercial terms. To 
the best of the knowledge of the Trustee and the Manager, the Fund did not have any other 
transactions with Connected Persons except for those disclosed below. 
 

(a) The Fund is managed by the Manager which receives a management fee, payable monthly 
in arrears, equivalent to 0.25% per annum of the net asset value of the Fund. In addition, 
the Trustee, as the registrar’s agent of the Fund, receives registrar’s fees of HKD35,000 
(2023: HKD35,000) per annum for all classes of units and fees for various administrative 
functions performed on behalf of the Fund. 
 
   2024   2023 
   HKD   HKD 
       
(i) Management fees for the year    585,304    670,305 
(ii) Registrar’s fees and other 

administrative fees for the year    39,268    33,694 
(iii) Management fees payable at year 

end    55,517    59,384 
(iv) Registrar’s fees and other 

administrative fees payable at year 
end    96,729    96,729 

       

       

 
(b) Bank accounts are maintained with The Hongkong and Shanghai Banking Corporation 

Limited, which are members of the HSBC Group. The balances of these accounts 
amounted to HKD2,248,043 (2023: HKD5,277,996) at the year end. During the year, 
HKD64,500 interest income was earned from bank accounts with HSBC Hong Kong (2023: 
HKD41,067). Bank charges paid to HSBC group amounted to HKD650 (2023: HKD650). 
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7 Related party transactions (continued) 
 

(c) The Trustee of the Fund is HSBC Institutional Trust Services (Asia) Limited (“the Trustee”), 
a fellow subsidiary of the Manager within the HSBC Group which receives a monthly fee 
equivalent to 0.05% per annum of the net asset value of ordinary units, 0.13% per annum 
of the net asset value of special units and 0.40% per annum of the net asset value of SPY 
units, for various functions performed. In addition, the Trustee provides valuation services 
to unitholders in return for a weekly valuation fee of USD100 (2023: USD100). 
 
   2024   2023 
   HKD   HKD 
       
(i) Trustee’s fees for the year   540,700    585,871 
(ii) Trustee’s fees payable at year end   52,128    50,741 
       

       

 
(d) The safe custodian of the Fund is HSBC Institutional Trust Services (Asia) Limited (the 

“custodian”), a fellow subsidiary of the Manager within the HSBC Group, which receives a 

monthly fee equivalent to 0.15 to 62 basis points based on sub‑custodian value of the 
securities. The safe custodian also receives a transaction fee of USD4.4 to USD100 for 
each trade handled. 
 
   2024   2023 
   HKD   HKD 
       
(i) Safe custody fees for the year   52,478    48,234 
(ii) Safe custody fees payable at year 

end   23,436    23,232 
(iii) Safe custody transaction fees for the 

year   60,284     38,925 
(iv) Safe custody transactions fees 

payable at year end   227,335     227,028 
       

       

 
(e) In its purchases and sales of investments, the Fund utilises the services of the Manager 

and the brokerage services of The Hongkong and Shanghai Banking Corporation Limited, 
HSBC Bank Plc, HSBC Global Asset Management UK Ltd and HSBC Institutional Trust 
Services (Asia) Ltd, which are members of the HSBC Group. Details of transactions 
effected through these companies are as follows: 
 

 
The Hongkong and Shanghai Banking 

Corporation Limited  HSBC Bank Plc 
 2024  2023  2024  2023 

        
Commission paid for the year (in HKD)  -   -   -   - 
Average rate of commission   -   -   -   - 

Total aggregate value of such 
transactions for the year (in HKD)  -   3,745,389   603,471    - 

Percentage of such transactions in 

value to total transactions for the year   -   2.12%   0.32%   - 
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7 Related party transactions (continued) 
 

 
HSBC Global Asset Management UK 

Ltd  
HSBC Institutional Trust Services 

(Asia) Ltd 

 2024  2023  2024  2023 
        
Commission paid for the year (in HKD)  -   -    -   -  

Average rate of commission   -   -    -   -  
Total aggregate value of such 

transactions for the year (in HKD)  -   25,955,224   -   93,902,658 

Percentage of such transactions in 
value to total transactions for the year   -   14.66%   -   53.04% 

            

            

 
The figures for commission paid do not include any trading margin which may be reflected 
in the market price of transactions with these entities on any transactions by the Fund 
during the years ended 31 July 2024 and 2023. 
 

(f) The Fund has invested in unit trusts issued by entities within the HSBC Group during the 
current and prior years. The value of these portfolio holdings as at 31 July and dividend 
income earned for the year are as follows: 
 

 HSBC Holdings plc 
 2024  2023 
 HKD  HKD 
    

Market value  198,028,363   231,030,570 
Dividend income earned for the year  603,887   660,502 
      

      

 
(g) HSBC Life (International) Limited, a fellow subsidiary of the Manager and the Trustee 

within the HSBC Group, receives a monthly administration fee equivalent to 0.7% per 
annum of the net asset value of ordinary units and 0.27% per annum of the net asset value 
of special units in return for providing certain administrative services to holders of the 
relevant units. 
 
   2024   2023 
   HKD   HKD 
       
(i) Administrative fees for the year   1,106,077   1,215,133 
(ii) Administrative fees payable at year end   265,413   317,448 
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7 Related party transactions (continued) 
 

(h) The Hongkong and Shanghai Banking Corporation Limited (the “guarantor”) provides 
irrevocable guarantees to the unitholders of the Fund on the terms and conditions set out 
in the various guarantee deeds. 
 
On the condition that the qualifying events have occurred, a minimum investment return is 
guaranteed by the guarantor on redemption of units, calculated based on the issue price 
of each unit, plus a return of 5% per annum, compounded from the date of issue of the 
units. The guarantor receives an annual guarantee fee equivalent to 0.5% per annum of 
the net asset value of the Fund. 
 
   2024   2023 
   HKD   HKD 
       
(i) Guarantee fees for the year   1,170,608    1,340,609 
(ii) Guarantee fees payable at year end   978,480    118,769 
       

       

 
The balance of the return shortfall receivable from the guarantor amounted to 
HKD2,013,974 (2023: HKD1,901,300) at the year end. 
 

(i) During the years ended 31 July 2024 and 2023, the Fund entered into foreign currency 
forward contracts with The Hong Kong and Shanghai Banking Corporation Limited, a 
connected person of the custodian. The details of the outstanding foreign currency forward 
contracts with The Hongkong and Shanghai Banking Corporation Limited as at years end 
31 July 2024 and 2023 are as follows: 
 
   2024   2023 
   HKD   HKD 
       
Receivable on forward contracts gain   -   59,334 
Payables on forward contracts loss   (91,524)   (1,927) 
Net realised loss   714,162   132,887 
       

       

 
8 Soft commission arrangements 

 
During the years ended 31 July 2024 and 2023, the Manager had not entered into soft 
commission arrangements with brokers. 
 
The Manager may enter into soft commission arrangements for the provision to the 
Manager or Connected Persons of goods and services which are of demonstrable benefit 
to the Unitholders provided that (i) the brokerage rates do not exceed customary 
institutional full service brokerage rates and the execution of transactions for the Fund is 
consistent with best execution standards, (ii) periodic disclosure is made in the annual 
report of the Fund in the form of a statement describing the soft dollar policies and practices 
of the Manager, including a description of goods and services received by it, and (iii) the 
availability of soft dollar arrangements is not the sole or primary purpose to perform or 
arrange transaction with such broker or dealer. 
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8 Soft commission arrangements (continued) 
 
For the avoidance of doubt (and without prejudice to the generality of the foregoing) the 
following goods and services may be considered as of such benefit to Unitholders: 
research and advisory services; economic and political analysis; portfolio analysis 
(including valuation and performance measurement); market analysis, data and quotation 
services; computer hardware and software incidental to the above goods and services; 
clearing and custodian services; and investment-related publications. 
 

9 Units issued and redeemed 
 
Number of units and the net asset value per unit at the reporting date were as follows: 
 

 2024 2023 
Number of units 
Ordinary units 2,786,988 3,631,795 
Special units 3,629,733 4,029,367 
SPY units 2,739,540 3,012,515 
 

 2024 2023 
Net asset value per unit 
Ordinary units 26.38 25.73 
Special units  23.64 23.05 
SPY units 23.94 23.27 
 

10 Financial instruments and associated risks 
 
The Fund maintains an investment portfolio in a variety of listed and unlisted financial 
instruments as dictated by its investment management strategy. The investment objective 
of the Fund is to provide unitholders with long-term return by investing in a diversified 
portfolio of equity and fixed income securities. The Fund’s investment portfolio comprises 
equities and unit trusts. 
 
The Fund’s investing activities expose it to various types of risks that are associated with 
the financial instruments and markets in which it invests. The Manager and the Trustee 
have set out below the most important types of financial risks inherent in each type of 
financial instrument. The Manager and the Trustee would like to highlight that the following 
list of associated risks only sets out some of the risks but does not purport to constitute an 
exhaustive list of all the risks inherent in an investment in the Fund. Unitholders should 
note that additional information in respect of risks associated with financial instruments in 
the Fund can be found in the Fund’s offering document. 
 
The asset allocation is determined by the Manager who manages and monitors the 
distribution of the assets to achieve the investment objective. 
 
The nature and extent of the financial instruments outstanding at the date of the statement 
of financial position and the risk management policies employed by the Fund are discussed 
below. 
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10 Financial instruments and associated risks (continued) 
 

(a) Price risk 
 
Price risk is the risk that value of the instrument will fluctuate as a result of changes in 
market prices, whether caused by factors specific to an individual investment, its issuer or 
all factors affecting all instruments traded in the market. 
 
The Fund is exposed to price risk arising from changes in market prices. Price risk is 
managed by investing in a portfolio of different investments in accordance with the 
investment objectives of the Fund. 
 
Price sensitivity 
 
The impact of a 5% (2023: 5%) increase in value of the investments at 31 July 2024, with 
all other variables held constant, is shown below. An equal change in the opposite direction 
would have reduced the net asset attributable to unitholders by an approximately equal but 
opposite amount. The analysis is performed on the same basis for 2023. 
 

  
Market 

exposures   

Change in net 
assets if 

investment 
value increased 

by 5% 
  HKD   HKD 
As at 31 July 2024      
      
Unit trusts  220,889,291   11,044,465 
      

      

 

  
Market 

exposures   

Change in net 
assets if 

investment 
value increased 

by 5% 
  HKD   HKD 
As at 31 July 2023      
      
Unit trusts  238,648,322   11,932,416 
      

      

 
(b) Interest rate risk 

 
Interest rate risk arises from changes in interest rates which may affect the value of debt 
instruments and therefore result in potential gain or loss to the Fund. The Fund’s interest 
rate risk is managed on an ongoing basis by the Manager. 
 
During the years ended 31 July 2024 and 2023, the Fund did not invest in interest-bearing 
assets, hence does not expose to interest rate risk arises from changes in interest rates. 
 
The following table indicates the period in which the interest-bearing assets mature and 
re-price at the date as at years ended 31 July 2024 and 2023.  
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10 Financial instruments and associated risks (continued) 
 

(b) Interest rate risk (continued) 
 
All amounts stated in ’000 
 
  2024 

  
1 year  
or less  

Over 1 year 
 to 5 years  

Over 
 5 years  

Non-interest 
bearing  Total 

   HKD   HKD   HKD   HKD   HKD 
                
Financial assets at 

fair value through 
profit or loss   -   -   -   220,889   220,889 

Cash and cash 
equivalents   4,596   -   -   -   4,596 

                

                
Financial liabilities at 

fair value through 
profit or loss   -   -   -   (92)   (92) 

                
                
Interest sensitivity 

gap   4,596   -   -       
                

                

 
  2023 

  
1 year  
or less  

Over 1 year 
 to 5 years  

Over 
 5 years  

Non-interest 
bearing  Total 

   HKD   HKD   HKD   HKD   HKD 
                
Financial assets at 

fair value through 
profit or loss   -   -   -   238,708   238,708 

Cash and cash 
equivalents    17,690   -   -   -   17,690 

                

                
Financial liabilities at 

fair value through 
profit or loss   -   -   -   (309)   (309) 

                
Interest sensitivity 

gap   17,690   -   -       
                

                

 
Interest rate sensitivity 
 
At the date of the statement of financial position, since the Fund has not invested in 
interest-bearing assets, the Manager considers the movement in interest rates will not have 
a significant impact on the net assets attributable to unitholders and the profit or loss. 
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10 Financial instruments and associated risks (continued) 
 

(c) Currency risk 
 
The Fund may invest in financial instruments and enter into transactions denominated in 
currencies other than its functional currency. Consequently, the Fund is exposed to risks 
that the exchange rate of its functional currency relative to other foreign currencies may  
change in a manner that has an adverse effect on the value of that portion of the Fund’s 
assets or liabilities denominated in currencies other than the Hong Kong dollar. 
 
The fluctuations in the rate of exchange between the currency in which the asset or liability 
is denominated and the functional currency could result in an appreciation or depreciation 
in the fair value of that asset or liability. The Manager may attempt to mitigate this risk by 
using financial derivative instruments. The Manager monitors the Fund’s currency 
exposures on an ongoing basis. 
 
Currency sensitivity 
 
At 31 July 2024, had the HKD weakened by 5% (2023: 5%) in relation to respective 
currencies, with all other variables held constant, net assets attributable to unitholders and 
the profit for the year would have increased by the amounts shown below. The analysis is 
performed on the same basis for 2023. 
 

  Net exposure   

Change in net 
assets if HKD 

weakened  
by 5% 

  HKD   HKD 
As at 31 July 2024      
      
Currencies      
      
Euro  3,302,505    165,125  
Pound sterling  18,319,895    915,995  

      
Total  21,622,400     1,081,120 
      

      

 

  Net exposure   

Change in net 
assets if HKD 

weakened  
by 5% 

  HKD   HKD 
As at 31 July 2023      
      
Currencies      
      
Euro  (134,671)   (6,734) 
Pound sterling  19,232,278   961,614 
Japanese Yen  59,334   2,967 
      
Total  19,156,941    957,847  
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10 Financial instruments and associated risks (continued) 
 

(c) Currency risk (continued) 
 
Currency sensitivity (continued) 
 
As the HKD is pegged to the United States dollar (“USD”), the Fund does not expect any 
significant movements in USD/HKD exchange rate. A 5% appreciation of the HKD against 
the above currencies would have resulted in an equal but opposite effect on the financial 
statement amounts, on the basis that all other variables remain constant. 
 

(d) Credit risk 
 

(i) Analysis of credit policy and concentration of credit risk 
 
Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an 
obligation or commitment that it has entered into with the Fund. The Fund’s exposure to 
credit risk is monitored by the Manager on an ongoing basis. 
 
As at 31 July 2024 and 2023, all of the Fund’s financial assets were exposed to credit risk. 
These include financial asset at fair value through profit or loss, interest and dividends 
receivables, and cash and cash equivalents placed with banks and the custodian. 
 
Credit risk arising from transactions with brokers relates to transactions awaiting 
settlement. Risk relating to unsettled transactions is considered small due to the short 
settlement period involved and the high credit quality of the brokers used. 
 
All of the cash held by the Fund is deposited with banks. Bankruptcy or insolvency of the 
banks may cause the Fund’s rights with respect to the cash held by the banks to be delayed 
or limited. The Manager monitors the credit rating and financial position of the banks on an 
ongoing basis. 
 
Substantially all of the assets of the sub-funds are held by HSBC Institutional Trust 
Services (Asia) Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may 
cause the sub-funds’ rights with respect to securities held by the Custodian to be delayed 
or limited. The Custodian is a group company of HSBC, for which the long-term credit 
rating is A3 (2023: Aa2), as determined by Moody’s. 
 
The carrying amounts of financial assets best represent the maximum credit risk exposure 
at the date of the statement of financial position. 
 

(ii) Offsetting financial assets and financial liabilities 
 
None of the financial assets and financial liabilities is offset in the statement of financial 
position.  
 
As at 31 July 2024 and 2023, the disclosure set out in the table below include financial 
assets and financial liabilities that are subject to an enforceable master netting 
arrangement. 
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10 Financial instruments and associated risks (continued) 
 

(d) Credit risk (continued) 
 

(ii) Offsetting financial assets and financial liabilities (continued) 
 
The enforceable master netting arrangements do not meet the criteria for offsetting in the 
statement of financial position. This is because they create a right of set-off of recognised 
amounts that is enforceable only following of event of default, insolvency or bankruptcy of 
the Fund or its counterparties. In addition, the Fund and its counterparties do not intend to 
settle on a net basis or to realise the assets and settle the liabilities simultaneously. 
 
As at 31 July 2024 
 
Financial liabilities subject to enforceable master netting arrangements 
 
 

Gross amounts 
of recognised 

financial 
liabilities  

Gross amounts 
of recognised 

financial assets 
offset in the 

statement of 
financial 
position  

Net amounts 
of financial 

liabilities 
presented in 

the statement 
of financial 

position  

Amounts of 
financial 

instruments 
(excluding 
non-cash 
collateral)  

Cash 
collateral 
received  Net amount 

 HKD  HKD  HKD  HKD  HKD  HKD 
- Financial derivative 

instruments:            
- Foreign currency 

forward contracts 
 

 
 

  
 

  
 

  
 

  
 

  
- Counterparty A  (91,524)   -   (91,524)   -   -   (91,524) 

                  

                  

 
As at 31 July 2023 
 
Financial assets subject to enforceable master netting arrangements 
 
 

Gross amounts 
of recognised 

financial assets  

Gross amounts 
of recognised 

financial assets 
offset in the 

statement of 
financial 
position  

Net amounts 
of financial 

assets 
presented in 

the statement 
of financial 

position  

Amounts of 
financial 

instruments 
(excluding 
non-cash 
collateral)  

Cash 
collateral 
received  Net amount 

 HKD  HKD  HKD  HKD  HKD  HKD 
- Financial derivative 

instruments:            
- Foreign currency 

forward contracts 
 

 
 

  
 

  
 

  
 

  
 

  
- Counterparty A  59,334   -   59,334   (1,927)   -   57,407 
- Counterparty B  -   -   -   -   -   - 
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10 Financial instruments and associated risks (continued) 
 

(d) Credit risk (continued) 
 

(ii) Offsetting financial assets and financial liabilities (continued) 
 
Financial liabilities subject to enforceable master netting arrangements 
 
 

Gross amounts 
of recognised 

financial 
liabilities  

Gross amounts 
of recognised 

financial assets 
offset in the 

statement of 
financial 
position  

Net amounts 
of financial 

liabilities 
presented in 

the statement 
of financial 

position  

Amounts of 
financial 

instruments 
(excluding 
non-cash 
collateral)  

Cash 
collateral 
received  Net amount 

 HKD  HKD  HKD  HKD  HKD  HKD 
- Financial derivative 

instruments:            
- Foreign currency 

forward contracts 
 

 
 

  
 

  
 

  
 

  
 

  
- Counterparty A  (1,927)   -   (1,927)   1,927   -   - 
- Counterparty B  (307,196)   -   (307,196)   -   -   (307,196) 

                  

                  

 
The gross amounts of recognised financial assets and financial liabilities and their net 
amounts presented in the statement of financial position disclosed in the above tables have 
been measured in the statement of financial position at fair value. 
 
The tables below reconcile the “Net amounts of financial assets and financial liabilities 
presented in the statement of financial position”, as set out above, to the line items 
presented in the statement of financial position. 
 
Reconciliation to the net amounts of financial assets and financial liabilities presented in 
the statement of financial position. 
 
As at 31 July 2024 
 
Financial liabilities 

 Net amounts   

Carrying amount in 
statement of 

financial position    

Financial assets 
not in scope of 

offsetting 
disclosures 

 HKD   HKD   HKD 
Financial liabilities at fair value 

through profit or loss:        
- Foreign currency forward contracts         

- Counterparty A  (91,524)   (91,524)   - 
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10 Financial instruments and associated risks (continued) 
 

(d) Credit risk (continued) 
 

(ii) Offsetting financial assets and financial liabilities (continued) 
 
As at 31 July 2023 
 
Financial assets 
 

 Net amounts   

Carrying amount in 
statement of 

financial position    

Financial assets 
not in scope of 

offsetting 
disclosures 

 HKD   HKD   HKD 
Financial assets at fair value through 

profit or loss:        
- Foreign currency forward contracts         

- Counterparty A  57,407   59,334   - 
- Counterparty B  -   -   - 

         

         

 
Financial liabilities 
 

 Net amounts   

Carrying amount in 
statement of 

financial position    

Financial assets 
not in scope of 

offsetting 
disclosures 

 HKD   HKD   HKD 
Financial liabilities at fair value 

through profit or loss:        
- Foreign currency forward contracts         

- Counterparty A  -   (1,927)   - 
- Counterparty B  (307,196)   (307,196)   - 

         

         

 
(iii) Amounts arising from ECL 

 
Impairment on amounts due from brokers, interest and dividends receivable, amount 
receivable from the guarantor on return shortfall and cash and cash equivalents has been 
measured on a 12-month expected loss basis and reflects the short maturities of the 
exposures. The Fund considers that these exposures have low credit risk based on the 
external credit ratings and/or review result of the counterparties. 
 
The Manager of the Fund monitors changes in credit risk on these exposures by tracking 
published external credit ratings of the counterparties and/or performed ongoing review of 
the counterparties. 
 
The Manager considers the probability of default to be minimal as the counterparties have 
a strong capacity to meet their contractual obligations in the near term. There is no 
impairment allowance recognised on amounts due from brokers, interest and dividends 
receivable, amounts receivable from guarantor and cash and cash equivalents for the 
years ended 31 July 2024 and 2023. 
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10 Financial instruments and associated risks (continued) 
 

(e) Liquidity risk 
 
Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising 
from its financial liabilities that are settled by delivering cash or another financial asset, or 
that such obligations will have to be settled in a manner disadvantageous to the Fund. 
 
The Fund’s policy is to regularly monitor current and expected liquidity requirements to 
ensure that it maintains sufficient reserves of cash and readily realisable marketable 
securities to meet its liquidity requirements in the short and longer term. 
 
The Fund’s listed investments are generally considered to have insignificant exposure to 
liquidity risk as they are all readily realisable on the stock exchange on which they are 
listed. The Fund also invests in unlisted investments such as unit trusts, which are not 
publicly traded on exchanges and may be illiquid.  
 
As at 31 July 2024 and 2023, the Fund’s financial liabilities are due within three months, 
except for net assets attributable to unitholders which are repayable on demand. 
 

(f) Capital management 
 
The Fund’s capital as at the year end date is represented by its redeemable units, which 
is classified as financial liabilities. 
 
The Fund’s objective in managing the capital is to ensure a stable and strong base to 
achieve long-term capital appreciation, and to manage liquidity risk arising from the 
redemptions. The Manager manages the capital of the Fund in accordance with the Fund’s 
investment objectives and policies stated in the Fund’s Explanatory Memorandum. 
 
There were no changes in the policies and procedures during the year with respect to the 
Fund’s approach to its capital management. 
 
The amount and the movement of net assets attributable to unitholders are stated in the 
statement of changes in net assets attributable to unitholders. As the redeemable units are 
redeemed on demand at the unitholders’ option, the actual level of redemption may differ 
significantly from the historical experience. 
 

(g) Specific instruments 
 
Forward contracts 
 
Forward contracts are commitments either to purchase or sell a designated financial 
instrument, currency, commodity or index at a specified future date for a specified price 
and may be settled in cash or the underlying financial asset. 
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10 Financial instruments and associated risks (continued) 
 

(g) Specific instruments (continued) 
 
Forward contracts (continued) 
 
Forward contracts result in exposure to market risk based on changes in market prices 
relative to contracted prices. Market risks arise due to the possible movement in foreign 
currency exchange rates, indices, and securities’ values underlying these instruments. In 
addition, because of the low margin deposits normally required in relation to notional 
contract sizes, a high degree of leverage may be typical of a forward contract and may 
result in substantial losses to the Fund. Forward contracts are generally subject to liquidity 
risk. 
 
As at 31 July 2024 and 2023, the Fund’s holdings in foreign currency forward contracts 
were as specified in the following tables. 
 
As at 31 July 2024 
 

Buy Sell Settlement date  
Fair value  

assets   
Fair value 

liabilities 
    HKD   HKD 
        
NOK3,060,000 EUR269,178 24 September 2024  -   (91,524) 
        

        
    -   (91,524) 
        

        

 
As at 31 July 2023 
 

Buy Sell Settlement date  
Fair value  

assets   
Fair value 

liabilities 
    HKD   HKD 
        
JPY90,700,000 HKD5,291,383 09 August 2023  -   (307,196) 
HKD2,586,942 JPY46,000,000 09 August 2023  59,334   - 
EUR457,000 HKD3,933,611 14 August 2023  -   (1,927) 

        
    59,334   (309,123) 

 

11 Fair value information 
 
The Fund’s financial instruments are measured at fair value on the date of the statement 
of financial position. Fair value estimates are made at a specified point in time, based on 
market conditions and information about the financial instruments. Usually, fair values can 
be reliably determined within a reasonable range of estimates. For certain other financial 
instruments, including amounts due from brokers, amount receivable from the guarantor 
on return shortfall, interest and dividends receivable, redemptions payable, amounts due 
to brokers and other payables, the carrying amounts approximate fair values due to the 
intermediate or short-term nature of these financial instruments.  
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11 Fair value information (continued) 
 
Valuation of financial instruments 
 
The Fund’s accounting policy on fair value measurements is detailed in material accounting 
policy in note 2(e)(iv). 
 
The Fund measures fair values using the following fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. 
 
- Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical 

instruments. 
 
- Level 2: Inputs other than quoted prices included within level 1 that are observable 

either directly (i.e. as prices) or indirectly (i.e. derived from prices). This category 
includes instruments valued using: quoted market prices in active markets for similar 
instruments; quoted prices for identical or similar instruments in markets that are 
considered less than active; or other valuation techniques in which all significant inputs 
are directly or indirectly observable from market data. 

 
- Level 3: Inputs that are unobservable. This category includes all instruments for which 

the valuation technique includes inputs not based on observable data and the 
unobservable inputs have a significant effect on the instrument’s valuation. This 
category includes instruments that are valued based on quoted prices for similar 
instruments but for which significant unobservable adjustments or assumptions are 
required to reflect differences between the instruments. 

 
When fair values of listed and quoted investments at the reporting date are based on 
quoted market prices or binding dealer price quotations in an active market, without any 
deduction for transactions costs, the instruments are included within level 1 of the 
hierarchy. When fair values of debt securities at the reporting date represent quoted prices 
in markets that are considered less than active or consensus prices derived by third parties 
using valuation techniques where all significant inputs are directly or indirectly observable 
from market data, those debt securities are included within level 2 of the hierarchy. For all 
other financial instruments, the Fund determines fair value using valuation techniques. 
 
The objective of valuation techniques is to arrive at a fair value measurement that reflects 
the price that would be received to sell the asset or paid to transfer the liability in an orderly 
transaction between market participants at the measurement date. 
 
The Fund uses widely recognised valuation models for determining the fair value of the 
debt securities and unit trusts which do not have quoted market prices in active markets. 
Valuation techniques include net present value, discounted cash flow models, comparison 
to similar instruments for which market observable prices exist, comparison to quoted 
prices for identical instruments that are considered less than active and other valuation 
models. 
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11 Fair value information (continued) 
 
The following analyses financial instruments at fair value though profit and loss at the date 
of the statement of financial position, by the level in the fair value hierarchy into which the 
fair value measurement is categorised. 
 
Financial instruments at fair value through profit or loss 
 
  Level 1   Level 2   Level 3   Total 
  HKD   HKD   HKD   HKD 
31 July 2024            
            
Financial assets            
            
Unit trusts  -   220,889,291   -   220,889,291 

            
  -   220,889,291   -   220,889,291 
            

            

 
Financial liabilities            
            
Forward contracts  -   91,524   -   91,524 

            
  -   91,524   -   91,524 

 
  Level 1   Level 2   Level 3   Total 
  HKD   HKD   HKD   HKD 
31 July 2023            
            
Financial assets            
            
Unit trusts  -   238,648,322   -   238,648,322 
Forward contracts  -   59,334   -   59,334 

            
  -   238,707,656   -   238,707,656 
            

            

 
Financial liabilities            
            
Forward contracts  -   309,123   -   309,123 

            
  -   309,123   -   309,123 

 
During the years ended 31 July 2024 and 2023, there were no transfers of financial 
instruments between the fair value hierarchy levels. 
 
Valuation of financial instruments not measured at fair value 
 
The financial instruments not measured at fair value through profit or loss are short-term 
financial assets and financial liabilities whose carrying amounts approximate their fair 
value. 
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12 Segment information 
 
The Manager makes strategic resource allocation on behalf of the Fund and determines 
the operating segments based on the internal reporting used to make strategic decisions.  
 
The Manager’s asset allocation decisions are based on one single and integrated 
investment strategy, and the Fund’s performance is evaluated on an overall basis. 
Accordingly, the Manager considers that the Fund has one single operating segment which 
is investing in a portfolio of financial instruments to generate investment returns in 
accordance with the investment objective stipulated in its Explanatory Memorandum of the 
Fund. There were no changes in the reportable operating segment during the years ended 
31 July 2024 and 2023. 
 
All revenues and losses generated from investments by the Fund are disclosed in note 3. 
The segment information provided to the Manager is the same as that disclosed in profit 
or loss and the statement of financial position. 
 
The Fund is domiciled in Hong Kong. All of the Fund’s income from investments is mainly 
from global debt securities, equities and unit trusts. 
 

13 Involvement with unconsolidated structured entities 
 
The Fund has concluded that the listed and unlisted investment funds in which it invests, 
but that it does not consolidate, meet the definition of structured entities because: 
 
- the voting rights in the investment funds are not dominant rights in deciding who 

controls them as they relate to administrative tasks only; 
 
- each investment fund’s activities are restricted by its prospectus; and 
 
- the investment funds have narrow and well defined objectives to provide investment 

opportunities to investors. 
 
The table below describes the types of structured entities that the Fund does not 
consolidate but in which it holds an interest. 
 
Type of structured entity Nature and purpose  Interest held by the Fund  
    
Investment funds To manage assets on behalf of 

third party investors and 
generate fees for the investment 

manager 

 Investment in units issued by 
the investment funds 

 These vehicles are financed 
through the issue of units to 

investors  
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13 Involvement with unconsolidated structured entities (continued) 
 
The table below sets out interests held by the Fund in unconsolidated structured entities. 
The maximum exposure to loss is the carrying amount of the financial assets held. 
 
 31 July 2024 

 
Number of 

 investee funds   

Total net assets 
(based on 
unaudited 

information)   

Carrying amount 
included in 

“Financial assets of 
fair value through 

profit or loss” 
     (in millions)   (in millions) 
         
Listed unit trusts  15   852,457   136 
Unlisted unit trusts  4   862   85 
         

         

 
 31 July 2023 

 
Number of 

 investee funds   

Total net assets 
(based on 
unaudited 

information)   

Carrying amount 
included in 

“Financial assets of 
fair value through 

profit or loss” 
     (in millions)   (in millions) 
         
Listed unit trusts  4   514,091   30 
Unlisted unit trusts  6   6,696   209 
         

         

 
During the years ended 31 July 2024 and 2023, the Fund did not provide financial support 
to the unconsolidated structured entities and has no intention of providing financial or other 
support. 
 
The Fund can sell units in the above listed investment funds on each trade day and redeem 
units in the above unlisted investment fund on each of their dealing day. 
 

14 Possible impact of amendments, new standards and interpretations issued 
but not yet effective for the year ended 31 July 2024 
 
Up to the date of issue of these financial statements, the HKICPA has issued a number of 
amendments and a new standard, which are not yet effective for the year ended 31 July 
2024 and which have not been adopted in these financial statements. 
 
Of these developments, the following may be relevant to the Fund’s operations and 
financial statements: 

 

Effective for 
accounting periods 

beginning on or after 
  

Amendments to HKAS 1, Presentation of Financial Statement 
Classification of Liabilities as Current or Non-current 1 January 2024 

Amendments to HKAS 21, The effects of changes in foreign 
exchange rates: Lack of exchangeability 1 January 2025 
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14 Possible impact of amendments, new standards and interpretations issued 
but not yet effective for the year ended 31 July 2024 (continued) 
 
The Fund is in the process of making an assessment of what the impact of these 
developments is expected to be in the period of initial application. So far it has concluded 
that the adoption of them is unlikely to have a significant impact on the Fund’s result of 
operations and financial position.  
 

15 Event occurring after year-end date 
 
In preparing these financial statements, the Manager and the Trustee have evaluated all 
significant events up to the date the financial statements are approved and authorised for 
issue. There were no subsequent events that would require adjustment or disclosure to 
these financial statements. 
 

16 Approval of financial statements 
 
The financial statements were approved by the Manager and the Trustee on 29 November 
2024. 
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Portfolio statement as at 31 July 2024 (Unaudited) 
(Expressed in Hong Kong dollars) 
 
 
 

 Holdings   Market value  

% of net 
asset 
value 

    HKD   
Financial assets       
       
Equities       
       
Unlisted investments       
       
United States of America       
       
MARRIOTT INTERNATIONAL INC 95,480   -  - 

       
    -  - 
 

      
Unlisted investments (Total)    -  - 
       
Equities (total)    -  - 
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Portfolio statement as at 31 July 2024 (Unaudited) 
(continued) 
(Expressed in Hong Kong dollars) 
 
 
 

 Holdings  Market value  

% of net 
asset 
value 

   HKD   
Unit trusts      
      
Listed investments      
      
Hong Kong      
      
BLACKROCK ASSET MANAGEMENT 

NORTH ASIA LTD - ISHARES HANG 
SENG TECH ETF 

           
261,232   1,938,341   0.86  

HSBC POOLED INVESTMENT FUND - 
HSBC POOLED WORLD BOND FUND 
CLASS W* 3,270,875   48,843,645   21.72 

TRACKER FUND OF HONG KONG      83,849   1,505,928   0.67  

      

    52,287,914  23.25 

      
Ireland      

      
BLACKROCK ASSET MANAGEMENT 

IRELAND LTD - ISHARES GBP 
CORPORATE BOND 1,663  2,064,317  0.91 

HSBC INVESTMENT FUNDS 
LUXEMBOURG SA/LUXEMBOURG - 
HSBC GLOBAL FUNDS ICAV - GLOBA 3,349,829  29,821,520  13.26 

      

   31,885,837  14.17 

      
Luxembourg      
      
HSBC INVESTMENT FUNDS 

LUXEMBOURG SA - HSBC INV FD LUX 
SA EUROLAND VALUE Z DIS 40,731   18,263,435   8.12 

LYXOR INTERNATIONAL ASSET 
MANAGEMENT SAS-LYXOR EUR GOV 
BOND 7-10Y DR ETF* 2,461   3,434,904   1.53 

      

   21,698,339  9.65 
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Portfolio statement as at 31 July 2024 (Unaudited) 
(continued) 
(Expressed in Hong Kong dollars) 
 
 
 

 Holdings  Market value  

% of net 
asset 
value 

   HKD   

Unit trusts (Continued)      

      

Listed investments (Continued)      

      

United Kingdom      

      
HSBC INVESTMENT FUNDS UK LTD - 

HSBC INDEX TRACKER INV FUNDS - 
JAPAN INDEX FUND INS ACC 874,227  16,255,577  7.23 

      

   16,255,577  7.23 

      

United States of America      

      
BLACKROCK FUND ADVISORS - ISHARES 

20+ YEAR TREASURY BOND ETF* 4,676   3,463,306   1.54 
BLACKROCK FUND ADVISORS - ISHARES 

GLOBAL COMM SERVICES ETF 1,523   1,037,359  0.46 
BLACKROCK FUND ADVISORS - ISHARES 

MSCI SOUTH KOREA ETF* 2,081   1,081,888   0.48 
BLACKROCK FUND ADVISORS - ISHARES 

MSCI SPAIN CAPPED ETF 12,747   3,230,361   1.44 
BLACKROCK FUND ADVISORS - ISHARES 

MSCI TAIWAN ETF 2,405   998,387  0.44 
BLACKROCK FUND ADVISORS - ISHARES 

US UTILITIES ETF 2,885  2,091,942  0.93 
COHEN & STEERS CAPITAL 

MANAGEMENT INC - ISHARES US 
TECHNOLOGY ETF* 1,762  2,014,195  0.90 

      
   13,917,438  6.19 

      
Listed investments (Total)   136,045,105  60.49 
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Portfolio statement as at 31 July 2024 (Unaudited) 
(continued) 
(Expressed in Hong Kong dollars) 
 
 
 

 Holdings 

 

Market value  

% of net 
asset 
value 

   HKD   
Unit trusts (continued)      
      
Unlisted but quoted investments      
      
Hong Kong      
      
HSBC INVESTMENT FUND (H.K.) LIMITED - 

HSBC POOLED AMERICAN EQUITY 
FUND W CLASS UNIT* 444,286   19,465,028   8.65 

HSBC INVESTMENT FUND (H.K.) LIMITED - 
HSBC POOLED ASIA PAC EX JP EQ FD-
W UNIT 300,944   14,326,139   6.37 

HSBC INVESTMENT FUND (H.K.) LIMITED - 
HSBC POOLED HONG KONG EQUITY 
FUND W CLASS UNIT 1,257,013   34,301,737   15.25 

HSBC POOLED INVESTMENT FUND - 
HSBC POOLED ASIAN BOND FUND 
CLASS W 1,167,947   16,751,282   7.45 

      
   84,844,186  37.72 

      
Unlisted but quoted investments (Total)   84,844,186  37.72 

      
Unit trusts (total)   220,889,291  98.21 

      
Total financial assets   220,889,291  98.21 

      
Financial liabilities      
      
Derivative liabilities      
      
Foreign currency forward contracts   (91,524)  (0.04) 

      
Total financial liabilities   (91,524)  (0.04) 
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Portfolio statement as at 31 July 2024 (Unaudited) 
(continued) 
(Expressed in Hong Kong dollars) 
 
 
 

 Holdings 

 

Market value  

% of net 
asset 
value 

   HKD   
      
Total investments       

(Cost of investments: HKD225,262,553)   220,797,767  98.17 

      
Other net assets   4,125,394  1.83 

      
Total net assets   224,923,161  100.00 

      
 
 
*  The investment funds are not authorised in Hong Kong and are not available to the 

public in Hong Kong. 
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Statement of movements in portfolio holdings 
for the year ended 31 July 2024 (Unaudited) 
(Expressed in Hong Kong dollars) 
 
 
 

 
% of 

net asset value  
% of 

net asset value 
 2024  2023 
Financial assets    
    
Equities    
    
Unlisted investments    
    
United States of America 0.00  0.00 

    
Unit trusts    
    
Listed investments 60.49  11.73 
Unlisted but quoted investments 37.72  81.34 

    
 98.21  93.07 

    
Derivative assets    
    
Foreign currency forward contracts -  0.02 

    
 -  0.02 

    
Financial liabilities    
    
Derivative liabilities    
    
Foreign currency forward contracts (0.04)  (0.12) 

    
 (0.04)  (0.12) 

    
Total investments 98.17  92.97 

    
Other net assets 1.83  7.03 

    
Total net assets 100.00  100.00 
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Performance record (Unaudited) 
(Expressed in Hong Kong dollars) 
 
 
 

(a) Price record (dealing net asset value per unit) 
    
 Highest offer price  Lowest bid price 
 HKD  HKD 
2015    
- Ordinary units  23.89    22.47 
- Special units 20.94  19.66 
- SPY units 20.99  19.71 
    
2016    
- Ordinary units   22.86    21.03 
- Special units 20.06  18.48 
- SPY units 20.11  18.52 
    
2017    
- Ordinary units   24.95    22.28 
- Special units 22.04  19.64 
- SPY units 22.10  19.69 
    
2018    
- Ordinary units   27.11    24.91 
- Special units 23.99  22.01 
- SPY units 24.05  22.07 
    
2019    
- Ordinary units   25.61    23.66 
- Special units 22.76  21.01 
- SPY units 22.82  21.06 
    
2020    
- Ordinary units   26.66    22.45 
- Special units 23.80  20.02 
- SPY units 23.86  20.07 
    
2021    
- Ordinary units   30.25    26.66 
- Special units 27.06  23.82 
- SPY units 27.13  23.88 
    
2022    
- Ordinary units 29.80   24.97 
- Special units 26.65  22.34 
- SPY units 26.78  22.49 
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Performance record (Unaudited) (continued) 
(Expressed in Hong Kong dollars) 
 
 
 

(a) Price record (dealing net asset value per unit) (continued) 
    
 Highest offer price  Lowest bid price 
 HKD  HKD 
    
2023    
- Ordinary units  26.24   22.74 
- Special units 23.53  20.38 
- SPY units 23.69  20.52 
    
2024    
- Ordinary units 26.58  23.84 
- Special units 23.81  21.38 
- SPY units 24.12  21.58 
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Performance record (Unaudited) (continued) 
(Expressed in Hong Kong dollars) 
 
 
 

(b) Total net asset value and net asset value per unit (calculated in accordance with 
HKFRS) 
 
 HKD  HKD 
2022    
- Ordinary units   107,149,031    25.51 
- Special units 105,848,432  22.84 
- SPY units 78,026,555  22.99 

    
   291,024,018       
    
2023    
- Ordinary units   93,436,475    25.73 
- Special units 92,890,296  23.05 
- SPY units 70,101,866  23.27 

    
   256,428,637    

    
2024    
- Ordinary units   73,520,968    26.38 
- Special units 85,805,653  23.64 
- SPY units 65,596,540  23.94 

    
   224,923,161    
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Performance record (Unaudited) (continued) 
(Expressed in Hong Kong dollars) 
 
 
 

(c) Total expense ratio 
       
  2023 

 
 Average net 

asset value  
Total  

expenses 
 Total  

expense ratio 
  HKD  HKD  % 
       
- Ordinary class   99,386,086    1,623,306   1.63% 
- Special class   96,869,199    1,500,965   1.55% 
- SPY class   72,091,230    925,272   1.28% 
       
  2024 

 
 Average net 

asset value  
Total  

expenses 
 Total  

expense ratio 
  HKD  HKD  % 
       
- Ordinary class  81,408,722  1,358,710  1.67% 
- Special class  87,041,457  1,448,788  1.66% 
- SPY class  65,607,740  864,982  1.32% 
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SFC ESG related disclosure for the year ended 31 July 
2024 (Unaudited) 
 
 
 

(a) HSBC Guaranteed Fund’s Carbon Footprint including formula 

  

 Carbon Footprint Coverage 
Holdings 
Weight 

    

Corporate Carbon Footprint* 87.73 96% 57% 
 
* Expessed in CO2e/USDmn invested using Scope 1+2 Carbon Emissions, source from 

S&P Trucost 
 

(b) Corporate Carbon Footprint (tonnes CO2e/USDmn) : 
 
The GHG emissions apportioned to the portfolio per million USD owned by the portfolio. 
Each holding’s contribution to the carbon footprint of the portfolio is calculated on an equity 
ownership basis using the Enterprise Value (EVIC) of the companies. The carbon footprint 
of the Fund is the sum of these contributions, normalised by amount owned.  
 
 
 
 
Coverage : This indicates the proportion of the Fund for which data can be sourced. 

 
(c) Assumption/data limitation 

 
This GHG consists to sum of the carbon emissions (scope 1, 2 and 3) of issuer divided by 
enterprise value, multiplied by the weight of the investment. Enterprise Value, including 
cash (EVIC) in million Euro are sourced from AM’s reporting vendor FactSet.  It is a 
measure of carbon emissions ownership, as it takes into account the proportion of 
emissions per investment, relative to the total size of the issuer value. However, carbon 
footprint can fluctuate without a change in carbon emissions as a result of changes in 
issuer value. Total carbon footprint is the sum of all issuer carbon footprint, divided by the 
value of the portfolio.  
 
Data limitation: Carbon emissions (Scope 1, 2 & 3) are primarily based on company carbon 
disclosures, or estimated by S&P Trucost in the absence of company reports. It is worth 
noting the lack of coverage of scope 3 GHG emissions and some niche asset classes (such 
as Small Caps, High Yield or emerging markets issuers). These gaps are due to companies 
not reporting emissions and it is not appropriate to estimate non-reported emissions for 
niche asset classes or sub-industries.  
 
It is important to note that we decided to zero down the carbon emission for internally 
approved green bonds - i.e. green bonds for which “greenness” has been ascertained and 
approved by a fully-fledged HSBC AM committee. This option has been set in the absence 
of a more accurate and systematic assessment which would consist in applying to the 
concerned bond a reduced CHG emissions based on the financed projects / use of 
proceeds. The same abatement ("zeroing") will apply similarly to portfolio position and 
corresponding benchmark components. 

∑ (
𝑐𝑢𝑟𝑟𝑒𝑛𝑡 𝑣𝑎𝑙𝑢𝑒 𝑜𝑓 𝑖𝑛𝑣𝑒𝑠𝑡𝑚𝑒𝑛𝑡ᵢ

𝑖𝑛𝑣𝑒𝑠𝑡𝑒𝑒 𝑐𝑜𝑚𝑝𝑎𝑛𝑦′𝑠 𝑒𝑛𝑡𝑒𝑟𝑝𝑟𝑖𝑠𝑒 𝑣𝑎𝑙𝑢𝑒ᵢ
× 𝑖𝑛𝑣𝑒𝑠𝑡𝑒𝑒 𝑐𝑜𝑚𝑝𝑎𝑛𝑦′𝑠 𝑆𝑐𝑜𝑝𝑒 1 𝑎𝑛𝑑 2 𝐺𝐻𝐺 𝑒𝑚𝑖𝑠𝑠𝑖𝑜𝑛𝑠ᵢ)𝑖

𝑛

𝑐𝑢𝑟𝑟𝑒𝑛𝑡 𝑣𝑎𝑙𝑢𝑒 𝑜𝑓 𝑎𝑙𝑙 𝑖𝑛𝑣𝑒𝑠𝑡𝑚𝑒𝑛𝑡𝑠 (𝑈𝑆𝐷𝑀)
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Administration (Unaudited) 
 
 
 
Manager  
 
HSBC Investment Funds (Hong Kong) Limited 
HSBC Main Building 
1 Queen’s Road Central 
Hong Kong 
 
Directors of the Manager 
 
Po Chi Cecilia CHAN (resigned on 30 November 2023) 
Michael CROSS (appointed on 07 February 2024) 
Ka Yin Joanne LAU 
Wai Fun HO 
Chun Pong Stephen TAM 
Edgar GEHRINGER (appointed on 01 November 2023) 
 
Investment adviser 
 
HSBC Global Asset Management (Hong Kong) Limited 
HSBC Main Building 
1 Queen’s Road Central 
Hong Kong 
 
Investment sub-advisers 
 
HSBC Global Asset Management (France) 
Immeuble lle de France, 4 
Place de la Pyramide 
La Défense 9 
75 419 Paris Cedex 08 
France 
 
HSBC Global Asset Management (UK) Limited 
8 Canada Square 
Canary Wharf 
London E14 5HQ 
United Kingdom 
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Administration (Unaudited) (continued) 
 
 
 
Custodian, trustee and registrar 
 
HSBC Institutional Trust Services (Asia) Limited 
HSBC Main Building 
1 Queen’s Road, Central 
Hong Kong 
 
Auditor 
 
KPMG 
8th Floor, Prince’s Building 
10 Chater Road, Central 
Hong Kong 
 


